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Disclaimer

The information contained herein has been prepared by Tractebel Energia S.A. (“Tractebel Energia” or the “Company”) solely for meetings 

held with investors and/or potential investors. This material does not constitute offering material in whole or part, and you must obtain 

further information before making an investment decision in respect of the common shares of the Company.

This material has been prepared solely for informational purposes and is not to be construed as a solicitation or an offer to buy or sell any 

securities and should not be treated as giving investment advice. It is not targeted to the specific investment objectives, financial situation 

or particular needs of any recipient. No representation or warranty, either express or implied, is made as to the accuracy, completeness or 

reliability of the information contained herein. It should not be regarded by recipients as a substitute for the exercise of their own 

judgment. Any opinions expressed in this material are subject to change without notice and Tractebel Energia is not under obligation to 

update or keep current the information contained herein. In addition, Tractebel Energia has been informed that their affiliates, agents, 

directors, partners and employees may make purchases and/or sales as principals or may act as market makers or provide investment 

banking or other services to the Company. The Company and their respective affiliates, agents, directors, partners and employees accept 

no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this material. 

You should consult your own legal, regulatory, tax, business, investment, financial and accounting advisers to the extent that you deem 

necessary, and you must make your own investment, hedging or trading decision based upon your own judgment and advice from such 

advisers as you deem necessary and not upon any view expressed in this material.

This material includes forward-looking statements subject to risks and uncertainties, which are based on current expectations and 

projections about future events and trends that may affect the Company’s business. These statements include projections of economic 

growth and energy demand and supply, as well as information about competitive position, the regulatory environment, potential 

opportunities for growth and other matters. Several factors may adversely affect the estimates and assumptions on which these 

statements are based, many of which are beyond our control. 
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Market Share, Assets and Sales
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Asset Overview

Balanced generation portfolio (79% hydro and 21% thermal), strategic location and 3,172 MW of assured 

energy from 13 plants fully operated by Tractebel Energia
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2006 milestones:

• All hydro and thermal power plants of 
Tractebel Energia are certified for ISO 9001 
and ISO 14001 by Bureau Veritas – BVQI.

• Power plants’ overall availability achieves 

98.4%.

Notes:   1 Portion owned by Tractebel Energia 
2 Complex comprised of 3 power plants

Thermal Power Plants Installed 
Capacity (MW)

Assured 
Energy (aMW)

Jorge Lacerda Complex² 857 598

William Arjona 190 177

Charqueadas 72 45

Alegrete 66 41

Lages 28 25

Total 1,213 886
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Hydro Power Plants Installed 
Capacity (MW)

Assured 
Energy (aMW)

Salto Santiago 1,420 723

Itá 1,090¹ 513¹

Salto Osório 1,078 522

Cana Brava 450 273

Machadinho 383¹ 136¹

Passo Fundo 226 119

Total 4,647 2,286
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Leading Position in the Generation Sector

Tractebel Energia is the largest private player in the Brazilian generating market…

…and is well positioned to play a consolidating role 

Private Sector – Installed Capacity (GW)
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Client Portfolio Management

Client Breakdown (based on contracted energy)

First to consistently serve the free market…

Liason with some free 

customers

• Flexibility (prices,

terms and conditions)

• Solid client relationship

Maximizes portfolio’s 

efficiency

Long-term cash flow   

predictability

…to maximize portfolio’s efficiency

Distribution Companies

Trading Companies

Free Customers

Exports
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• Largest consumer market

• Regulated and 

unregulated   contracts
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Strategy
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MARKET NEEDS

Uncontracted Profile Benefits from Expected Higher Prices

The potential gap between supply and demand around 2009 should drive energy prices upward

Source: Tractebel based on ONS’s Feb. 07 edition of Monthly Operation Schedule.

Note:  
Prices are based on the average price of both existing and new energy auctions starting 
supply in that given year weighted by the volume transacted

Energy Market Outlook
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Energy Balance

Notes: São Salvador => Own Resources (144 average MW from 2011 on) and Botox sale (148 average MW from 2011 on)
CIEN is reestablished from 2009 on (Own Resources) based on ongoing negotiations and Memorandum 
of Understanding Brazil/Argentina.

* XXXX-YY-ZZ, where:

XXXX        year of auction
YY            EE = existing energy or NE = new energy
ZZ             supply contract duration (in years)

(average MW) 2007 2008 2009 2010 2011 2012

Own Resources 3,178 2,998 3,281 3,281 3,425 3,425 Auction Price Adjusted Price as 

+ Purchases 418 417 409 439 217 130 Price Reference of Jan 1, 2007

= Total Resources (A) 3,596 3,415 3,690 3,719 3,642 3,555 (R$/MWh) Date (R$/MWh)

Government Auction Sales * 10 160 1,034 1,234 1,382 1,382

2004-EE-08 10 10 10 10 10 10 70.9 Dec-04 77.6

2005-EE-08 - 150 150 150 150 150 81.6 Apr-05 87.0

2005-EE-08 - - 381 381 381 381 94.0 Oct-05 98.3

2005-NE-30 - - - 200 200 200 115.1 Dec-05 119.2

2006-NE-30 - - 493 493 493 493 128.4 Jun-06 130.7

2006-NE-30 - - - - 148 148 135.0 Nov-06 136.7

+ Bilateral Sales 3,553 3,116 2,330 2,132 1,186 1,050

= Total Sales (B) 3,563 3,276 3,364 3,366 2,568 2,432

Balance (A - B) 33 139 325 353 1,074 1,123

Sales Average Price (R$/MWh): 100.2 102.9

Purchases Average Price (R$/MWh): 82.1 82.6

=
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Spot Market
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Thermal Side: Exposure to Spot Prices

450 avgMW
(maximum exposure)

450 avgMW

900 avgMW

Thermal substitution energy → purchase in spot market

Dispatch due to inflexibility

Assured energy

Note: Tractebel Energia is fully contracted → purchase of thermal substitution energy
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Main Drivers and Behavior of Spot Prices

• Reservoir levels of hydro plants;

• Rainfall behavior;

• Forecast of demand for power;

• Current and future availability of power plants and transmission lines;

• Availability of natural gas.

Thermal generation
variable cost (R$/MWh)

% of time

Note: spot market monthly prices for SE-CW submarket from May 2003 to January 2007.

Conclusion: 75% of the time the spot price is lower than R$40/MWh and 95% of the time it is lower 
than R$100/MWh.

operating marginal cost = 
spot priceCJL’s unit C
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A Look at the Power System 

Monthly spot price (R$/MWh)
Level of reservoirs (% EARmax)

Southern Submarket
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Growth
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Growth of Installed Capacity: Project under Construction

Project Description

São Salvador hydro power plant, to be transferred to Tractebel in 1H07,…

…has already started to be constructed. The sale of 148 MW occurred at the 

new energy auction held in October 2006, for a 30-year period, as from 

2011.

Installed Capacity: 241 MW

Assured Energy:              148 MW

SESA Ownership:                100%

Investment (R$mm)1:            845

Start of construction:            2006

Start of operations:              2011

End of construction:             2010

São Salvador Hydro Plant

Note: 
1 Estimated Tractebel Energia’s
investment in the project
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Growth of Installed Capacity: Project under Development 

Project Description

Currently, the controlling shareholder is developing a new project that will be 

transferred to Tractebel Energia

The Estreito project will add 435 MW of installed capacity to Tractebel Energia 

and give flexibility to participate in the next new energy auctions

Installed Capacity: 1,087 MW

Assured Energy:              585 MW

SESA Ownership:               40.1%

Investment (R$mm)1:          1,250 

Start of construction²:          2007

Start of operations²:             2010

End of construction²:            2011

Estreito Hydro Plant

Notes: 
1 Estimated Tractebel Energia’s 
investment in the project

² Tractebel Energia’s estimates
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Site
Mine

TL

• Location: industrial sites in the state of São Paulo.

• Total sugar cane milling capacity: 9.2 million tons / year.

• Total excess energy for sale: 55 avg MW.

• Coal-fired plant:

• Candiota reserve, located in southern Brazil, offers the most 
abundant coal and also at the lowest price per BTU in Brazil.

• A 340 MW greenfield project is being developed to deliver energy 
as from 2012. The energy will be sold to the Brazilian or Uruguayan 
electricity market.

• Set of bagasse-fired (sugar cane) cogen plants:

Greenfield, Coal-Fired and Biomass Projects under Development
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Financial Performance
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EBITDA (R$ million)1

CAG
R =

 18
.4%

Net Revenues and EBITDA

Efficient management of its client portfolio and focus on contracting strategies have paved the 

way for a substantial top line growth of both revenues and EBITDA.

Net Revenues (R$ million)1

CAGR
 = 1

9.0%

1,604

2,706

2,288
2,184

2003 2004 2005 2006

Note:  
1 Considering new accounting procedures

962

1,304

1,451

1,595

2003 2004 2005 2006
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EBITDA Margin and Net Income

Consistent EBITDA margins…

…and substantial net income allowing for a relevant dividend distribution

Note:  
1 Considering new accounting procedures

Net Income (R$ million)

CA
GR
 = 
23
.7%

517

775

920
979

2003 2004 2005 2006

EBITDA Margin1

60% 60%

63%

59%

2003 2004 2005 2006
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Quarter Highlights

• Physical sales increase of 16.9% in 4Q06: 3,955 avg MW versus 3,383 avg MW in 4Q05;

• Average price of contracts 5.0% higher than 4Q05: R$ 90.80/MWh vs R$ 86.46/MWh;

• Net revenues 22.0% higher than in the same period of 2005: R$ 714.9 million;

• Expenses from transactions through the energy trading board – CCEE: R$ 134.4 million;

• EBITDA 3.1% below the 4Q05 figures: R$ 336.8 million;

• Net income of R$ 188.8 million: R$ 0.29 of earnings per share. 
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Financial Drivers

Energy Sold (Avg. MW)
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3,794
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4Q05 3Q06 4Q06

Average Price of Energy
Sold (R$ / MWh)
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Net Profit (R$ million)
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59
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EBITDA (R$ million)
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Indebtedness

Declining leverage and exposure to foreign currency

Debt Overview (R$ million)

Note: 
1 LTM EBITDA = last twelve months EBITDA

Foreign Currency Local Currency Total Debt / LTM EBITDA1

2003 2004 2005 Cash 2006 Net Debt 2006
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2,305

1,994

1,524

56% 53% 33%

44%

47%

67%

1.1x
1.6x

2.5x
1,278

70%

0.8x

253

1,025

30%
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Tractebel Energia’s Investment Plan

Low recurring investments and relatively low expansion capex, supported by high level of 

cash flow generation

Note: 
1 Equity investment of Tractebel Energia

Capital Expenditures vs. EBITDA and Net Income (R$ million)

(R
$
 m
ill
io
n
)

EBITDA Net IncomeRecurring Estreito and São Salvador Projects1

38 44
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12216569

96 59 50 72115 50
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1,271
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420
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Dividend Policy 

• By-law minimum payout: 30% of net income

• Management Commitment: minimum payout of 55% of net income 

• Payment frequency: semi-annual

16.3% 12.4% 8.6%
13.0%

2003 2004 2005 2006

Earnings per Share (R$) Payout Dividend Yield¹

R$ 0.75

R$ 1.13

R$ 1.34
R$ 1.43

95% 95% 95% 95%

Dividends

Note: 
¹ Based on volume-weighted market price of ON shares in the period
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Contact 

Marc Verstraete

Finance and Investor Relations Director
marc@tractebelenergia.com.br
+55 48 3221 7060

Antonio Previtali Jr.

Investor Relations Manager
previtali@tractebelenergia.com.br
+55 48 3221 7221

www.tractebelenergia.com.br


