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& D iscg:ai mer Tractebel Energia

The information contained herein has been prepared by Tractebel Energia S.A. ("Tractebel Energia” or the “"Company”) solely for meetings
held with investors and/or potential investors. This material does not constitute offering material in whole or part, and you must obtain
further information before making an investment decision in respect of the common shares of the Company.

This material has been prepared solely for informational purposes and is not to be construed as a solicitation or an offer to buy or sell any
securities and should not be treated as giving investment advice. It is not targeted to the specific investment objectives, financial situation
or particular needs of any recipient. No representation or warranty, either express or implied, is made as to the accuracy, completeness or
reliability of the information contained herein. It should not be regarded by recipients as a substitute for the exercise of their own
judgment. Any opinions expressed in this material are subject to change without notice and Tractebel Energia is not under obligation to
update or keep current the information contained herein. In addition, Tractebel Energia has been informed that their affiliates, agents,
directors, partners and employees may make purchases and/or sales as principals or may act as market makers or provide investment
banking or other services to the Company. The Company and their respective affiliates, agents, directors, partners and employees accept
no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this material.

You should consult your own legal, regulatory, tax, business, investment, financial and accounting advisers to the extent that you deem
necessary, and you must make your own investment, hedging or trading decision based upon your own judgment and advice from such
advisers as you deem necessary and not upon any view expressed in this material.

This material includes forward-looking statements subject to risks and uncertainties, which are based on current expectations and
projections about future events and trends that may affect the Company’s business. These statements include projections of economic
growth and energy demand and supply, as well as information about competitive position, the regulatory environment, potential
opportunities for growth and other matters. Several factors may adversely affect the estimates and assumptions on which these
statements are based, many of which are beyond our control.
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Market Share, Assets and Sales
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100.00%

SUEZ Energy South
America

21.47% Participacoes

SUEZ Energy Brasil 78.53%

40.07% 68.71%

Consorcio Estreito Tractebel Energia
Energia S\ CZ
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MERCADO

99.99%

99.99% 99.99% 48.75% | 99.99% | 2.82% |99.99%
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Balanced portfolio (80% hydro and 20% thermal), with strategic location and 6,094 MW of
installed capacity in 14 plants operated by Tractebel Energia.

Hydro Power Plants Installed Commercial
Capacity (MW) Capacity (aMW)'
@ salto Santiago 1,420 723
@1ta 1,1272 5442
(@ Salto Osorio 1,078 522
Cana Brava 450 274
(5) Machadinho 4042 1472
@ Passo Fundo 226 119
@ Ponte de Pedra 176 131
Total 4,881 2,460
Jorge Lacerda Complex3 857 650
() William Arjona 190 136
Charqueadas 72 46 Legend
1) Alegrete 66 21 O Hydro
@Lages 28 25 O Thermal

O Under construction

Power Plants Installed Commercial
Under Construction Capacity (MW) Capacity (aMW)'
@Séo Salvador (Hydro) 243 148
(14)Estreito (Hydro)* 4352 2572
Total 678 405

Notes: ! Figures following specific legislation.
2 Portion owned by Tractebel Energia.
3 Complex comprised of 3 power plants.
4 Project to be transferred from SUEZ in 1HO08.




s Leading Position in the

Tractebel Energia

Generation Sector T Sez

Tractebel Energia is the largest private player in the Brazilian generating market...

Private Sector — Installed Capacity (GW) Brazil — Installed Capacity!?

Outros
Petrobras 27.4%

5.1%

T

CESP
7.4%
Eletrobras
o Tractebel
2.2 ‘e 30.5% 6.0%

0.7 Duke Energy

1.0 0.9
i 2.2%
- - Itaipu Copel Cemig °

Brasiliana 6.7%
Tractebel Brasiliana Duke  CPFL  Endesa EDP Neoenergia 7.0% 330 O
Energia Energy )

Source: ANEEL and Companies’ websites.
Notes:

1 Amount corresponding to SIN — National Interlinked System.
2 Includes only the Brazilian part of Itaipu.

...and is well positioned to play a consolidating role.
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Client Breakdown (based on contracted energy)

First to consistently serve the free market...

3%
« Solid client relationship .| Liason with some free
customers
6% 4% « Largest consumer market : Long-term cash flow
* Regulated and predictability
unregulated contracts

2005 2006 2007 2008E 2009E

...to maximize portfolio’s efficiency.

[l Distribution Companies Free Customers
B Trading Companies Exports
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o) Uncontracted Profile Benefits

Tractebel Energia
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Scenario of supply and demand indicates potential raise of energy prices.

Tractebel Energia’s

Energy Market Outlook Uncontracted Energy
~ 4,000 200 (average MW)
= 1,018
s
2
< 2,000 180
&
§ NATCUF;IR’;SGAS MARKET NEEDS 160 743
B 0 ] 2 652
& z 26.7%?1
-E 133.8p 13711 140 é
=
e "2,000 e 131.69 s
g 108.56 120 19.6%?1
g
g -4,000 100
£
9 .6,000 80
2008E 2009E 2010E 2011E 2012E 2013E 2014E
Supply - Demand (net) —— PPAs Average Prices 2008 2009 2010 2011 2012 2013

Nota:
1 Percentage of Total Resources.

Source: Tractebel Energia’s internal study based on ONS’ Operations Monthly Program of February 2008
and on SFG/ANEEL's report of February 2008. Includes the results of the 6th New Energy Auction.

Note: Prices are based on the average prices of both existing and new energy auctions starting supply in
that given year weighted by the volume transacted (base: March 2008).
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As of March 31, 2008

(em MW médio) 2008 2009 2010 2011 2012 2013
Own Resources 3,116 3,292 3,327 3,514 3,551 3,551 Auction Reference = Gross Price Adjusted
+ Purchases for Resale 465 466 608 278 161 265 Gross Price Date as of Mar 31, 2008
= (R$/MWh) (R$/MWh)
Government Auction Sales* 160 1,034 1,234 1382 1,638 1,638
2004-EE-2007-08 10 10 10 10 10 10 70.9 Dec-04 79.0
2005-EE-2008-08 150 150 150 150 150 150 81.6 Apr-05 88.5
2005-EE-2009-08 - 381 381 381 381 381 94.0 Oct-05 103.7
2005-NE-2010-30 - - 200 200 200 200 115.1 Dec-05 125.9
2006-NE-2011-30 - - - 148 148 148 135.0 Nov-06 144.3
2007-NE-2012-30 - - - - 256 256 126.6 Jun-07 131.9
+ Bilateral Sales 3,405 2,684 2519 1,667 1,422 1,160
Sales Average Price (R$/MWh) (Net)™: 95.9 96.7 1004
Purchases Average Price (R$/MWh)(Net)™: 732 878 977

* XXXX-YY-WWW-ZZ, where:

XXXX=> year of auction

YY => EE = existing energy or NE = new energy
WWWW —> year of delivery start

ZZ = supply contract duration (in years)

*1: Sales price is net of ICMS and taxes over revenues (PIS/COFINS, R&D), as of 03/31/08.
*2: Purchase net price, considering benefits from PIS/COFINS credits, as of 03/31/08.

Note: The balance refers to the settlement point. It considers the energy generated by the projects Sdo Salvador and Estreito, which start of operations are scheduled
for 1Q09 and 3Q10, respectively, besides that from Ponte de Pedra hydro power plant from May 2008 on.
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o) Growth of Installed Capacity:

Tractebel Energia

Pu rcﬁagg\-of Power Plant AR

Tractebel Energia has acquired Ponte de Pedra Hydro Power Plant from Impregilo

(Italian engineering company) and Skanska (Swedish construction group).
The transaction was concluded in April 2008.

Ponte de Pedra Hydro Plant

Installed Capacity: 176.1 MW
Assured Energy: 131.6 MW
Ownership: 99.9%
Investment (R$mm): 592.0
Net Debt (R$mm): 274.4
Start of operations : 2005

The total output of the power plant is sold until 2025 under a 20-year PPA with Cemig, for
BRL 116/MWh by 2008 year-end and BRL 109/MWh for the remaining period.

12



) Growth of Installed Capacity:

Tractebel Energia

Project/under Construction - | ez

Sao Salvador hydro power plant started construction in 3Q06.

Sao Salvador Hydro Plant

Installed Capacity: 243 MW
Assured Energy: 148 MW
Investment (R$ mm): 866
Start of construction: 2006
Start of operations: 2009

A L
e

The sale of 148 MW occurred at the new energy auction held in October 2006, for a
30-year period, as from 2011.




o) Growth of Installed Capacity:

Tractebel Energia

Projectunder Construction - I ez

Currently, the controlling shareholder is constructing a new plant that will be
transferred to Tractebel Energia, adding 435 MW of installed capacity.

Estreito Hydro Plant

Installed Capacity: 1,087 MW
Assured Energy: 641 MW
Ownership: 40.1%
Investment (R$mm)?: 1,250
Start of construction: 2007
Start of operations2: 2010
End of construction?: 2011
Notes:

1 Estimated Tractebel Energia’s
investment in the project.
2 Tractebel Energia’s estimates.

The energy to be generated by the Estreito Hydro power plant was sold at the new
energy auction held in October 2007, for a 30-year period, as from 2012.

14



o) Seival: a Greenfield, Coal-Fired

Tractebel Energia

Projectunder Development ez

o Coal-fired plant:

Candiota reserve, located in southern Brazil, offers the
most abundant coal and also at the lowest price per
BTU in Brazil.

A 340 MW greenfield project is being developed to
deliver energy as from 2012. The energy will be sold
to the Brazilian or Uruguayan electricity market.

Tractebel Energia has acquired the control of SPC
Seival Ltda., which holds the rights for constructing a
thermal project of up to 540 MW in the region, what
can speed up the development of the plant.

TIC of around US$ 850 MM, including transmission
line.
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(\ Othe;_Projects: Alternative

Tractebel Energia

(Renéwable) Energy Sources — Svez

Tractebel Energia has set a goal to develop in 2008 100 MW from alternative sources
(Biomass, Wind or Small Hydro Power Plants).
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& Net l;gevenues and EBITDA Tractebel Energia

Efficient management of its client portfolio and focus on contracting strategies have paved the

way for a substantial top line growth of both revenues and EBITDA.

Net Revenues (R$ million)?!

4%
3,043

2,706

2,288

caR = 40 9%

952
676

2005 2006 2007 1Q07  1QO08

Note:
1 Considering new accounting procedures.

EBITDA (R$ million)?

CAGR = 13:2%
1,857

1,595
1,451

CAGR = 53.2%
691

451

2005 2006 2007 1Q07  1QO08
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& EBITPA Margin and Net Income  Tractebel Energia
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Consistent EBITDA margins and net income, ...

EBITDA Margin? Net Income (R$ million)
73% CAGR = 6.6%
67% 1,046
979
63%
61% 920
59%
_ 62.0%
Gk = °
392
242
2005 2006 2007 1Q07 1QO08 2005 2006 2007 1Q07  1QO08

Note:
1 Considering new accounting procedures.

...allowing for a relevant dividend distribution.
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Energy Sold (Avg. MW) g:fdr?gR; |7rmv ?‘f) Energy

3,701 98.9
3,633 r 3,511
91.5
85.6
1Q07 4Q07 1Q08 1Q07 4Q07 1Qo08

Note:
Figures are net of deductions and exclude exports.

EBITDA (R$ million) Net Income (R$ million)
691

505
451 301
I ]

1Q07 4Q07 1Q08 1Q07 4Q07 1Qo8

392




-

= Inde bted ness Tractebel Energia
! C =S\

Evolution of leverage and exposure to foreign currency:

Debt Overview (R$ million)

1,813 1,822
1,524
_|
=)
1,278 Y
_ 67% : 84% 84% =
c (o
% 70% Z
g 1.1x 844 5
3 0.8x 1.0% 0.9x =
o
“ :
)
=
31% 0
2005 2006 2007 1Q08 Cash 1Q08 Net Debt 1Q08
B Foreign Currency Local Currency === Total Debt / LTM EBITDA!
Note:

1L TM EBITDA = last twelve months EBITDA.
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Tractebel Energia
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Not hedged

Cost of Debt, Local and Foreign Currencies

Local Currency

Fixed
7%

IPCA

25%
IGP-
15% ELIC

4%

Foreign Currency

Cost of Debt

EUR: 6% BRL: 84%
(Cost: (Cost:

7.4%) 11.6%)
USD: 10%

(Cost:

6.6%)




o) Tractebel Energia’s

Tractebel Energia

Inves’tmgnt Plan — =ve=z

Low recurring investments and expansion capex are supported by a high cash flow generation.

Capital Expenditures! (R$ million)

718

27

562

69
38 44
74 | 100 | 93
2004 2005 2006 2007 2008E 2009E 2010E
Recurring B Sao Salvador M Estreito B Machadinho ' Seival B Ponte de Pedra

Note:

1 Comprise equity and debt amounts.
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By-law minimum payout: 30% of net income.
Management Commitment: minimum payout of 55% of net income.

Payment frequency: semi-annual.

Dividends

R$ 1.52
R$ 1.34 R$ 1.43

R$ 1.13
95% 95% 95%

13 12

8 6
2004 2005 2006 2007
I Earnings per Share (R$)  mmmm Pay-out —— Dividend Yield

Note:
1 Based on volume-weighted market price of ON shares in the period.

24
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Marc Verstraete

Finance and Investor Relations Director
marc@tractebelenergia.com.br
+55 48 3221 7060

Antonio Previtali Jr.

Investor Relations Manager
previtali@tractebelenergia.com.br
+55 48 3221 7221

WWW. .com.br
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Attachments

Exposure to Spot Price due to:

* Thermal Generation
* Hydro Monthly Allocation




e Thermal Side: Exposure to

Tractebel Energia

Spol!:Prs S

/50 avgMW Estimated commercial capacity (on a yearly basis)

375 avgMW Thermal substitution energy — purchase in spot market

(maximum exposure)

Expected minimum dispatch due to an annual
inflexibility (based on the purchase of some
230,000 tons of coal a month)

375 avgMW

Notes: 1) Tractebel Energia has been fully contracted —» purchase of thermal substitution energy.
2) On a monthly basis, differences may occur.
3) Figures related to the Energy Trading Board (CCEE) settlement point.




o) Hydro Gencos Monthly

Tractebel Energia

Allocatjon of Resources T Svez

How does the allocation of resources at CCEE (the energy trading board) over the months
interfere with a hydro genco quarterly results?

Net seller at CCEE
Total sales contracts g ]

monthly allocation M I N
Annual Hydro over year X, - ™
Resources (decision taken in g Met buyerat CCEE
Dec. year X,)
| | | | o ____ _|_|_|_
J!an | IVIIar I Mlay Oct Dec

¢ Hydro gencos can freely allocate their resources over the following year’s months;

e Monthly fluctuations on sales is also a driver for exposure to spot price;

e Monthly energy differences are settled at spot price, i.e., PLD (Price for Settlement of Differences);

e As penalties apply for a net buyer, a "monthly closing” market is available for those gencos who need to cover
up their position;

e The pricing for the “monthly closing” market is strongly linked to the spot price.




o) Mechanisms to Mitigate Exposure

Tractebel Energia

from"’“chgf'rhermal Side — Sve=z

As a consequence of the two previous slides, an appropriate monthly allocation of the
hydro resources over the year can mitigate the exposure arising from the thermal
substitution energy to be purchased at spot price. An example follows:

Total sales contracts

.

Thermal exposure

_______

4_
E <«— Hydro exposure

Note: exposure
Hydro resources —» * box sizes are
out of scale.

Purchase contracts —»

Thermal inflexibility —! - ! !
|

month 1 month 1 month 2 month 3
month 2
month 3




o) Main Drivers and Distribution

Tractebel Energia

Curve of Spot Prices —  Svez

e Reservoir levels of hydro plants;

e Rainfall behavior;

e Forecast of demand for power;

e Current and future availability of power plants and transmission lines;
e Availability of natural gas.

Thermal generation
variable cost (R$/MWh) operating marginal cost =
550 - spot price
500 -
450 -
400 -
350 -
300 -
250 -
200 -
150 -
CIL's unit C 1606+
50
0

25 50 75 : 100 % Of time

Note: spot market monthly prices for SE-CW submarket from May 2003 to April 2008.
Conclusion: For almost 70% of the time the spot price is lower than R$50/MWh, and for 85% of the time it is lower than R$100/MWh.




Correlation between Reservoir

Tractebel Energia

Levels amd Spot Prices — Sve=z

Southern Submarket

100 T r 550
©
S
5 o
4 g
& )
g

—<«— Monthly spot price (R$/MWh)
== Level of reservoirs (% of max.)
Southeastern/Central-Western Submarket

100 T r 550

90 T - 500
0 80 T - 450
3 70 T f400
e 60 + 350 3
g -300 o
& 50 T 3
5 a0 =8
5 30 + : 200
E, 1 150

20 l I - 100
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