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DISCLAIMER

04/08/2019 ENGIE BRASIL ENERGIA S.A. - TAG Acquisition
2

This publication may include forward-looking statements

on events or results pursuant to Brazilian and international

securities’ regulations. These forward-looking statements

are based on certain assumptions and analyzes made by

ENGIE Brasil Energia S.A. (“ENGIE Brasil Energia”,

“Company” or “EBE”), - previously denominated Tractebel

Energia S.A. -, in accordance with its experience and the

economic scenario, market conditions and expected

events, many of which are outside the control of ENGIE

Brasil Energia. Important factors which can lead to

significant differences between effective results and the

forward-looking statements with respect to events or

results, include the business strategy of ENGIE Brasil

Energia, economic and international conditions,

technology, financial strategy, development of the

government services industry, hydrological conditions,

conditions in the financial markets, uncertainty surrounding

the results of its future operations, plans, objectives,

expectations and intentions and other factors. In the light

of these factors, the effective results of ENGIE Brasil

Energia may differ significantly from those indicated or

implicit in the forward-looking statements with respect to

events or results.

The information and opinions contained herein should not

be understood as a recommendation to potential investors

and no investment decision should be based on the

veracity, topicality or completeness of this information or

these opinions. None of the advisors to ENGIE Brasil

Energia or the parties related thereto or their

representatives shall accept responsibility for any losses,

which may occur as a result of the use or the content in

this presentation.

This material includes forward-looking statements as to

events subject to risks and uncertainties, which based on

existing expectations and forecasts on future events and

tendencies, may affect the businesses of ENGIE Brasil

Energia. These forward-looking statements include

forecasts of economic growth and energy supply and

demand as well as information on competitive position, the

regulatory environment, growth potential opportunities and

other matters. Innumerous factors can affect adversely the

estimates and assumptions on which these statements are

based.
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General Characteristics of 
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HIGHLIGHTS
principal characteristics 
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Principal characteristics

• 4,500 km high pressure gas pipelines on the Northeast 

coast (3,700 km) and the Amazon Region (800 km)

• 12 compression stations (6 proprietary and 6 

subcontracted)

• Network with various interconnection points:

• 8 gas distributors

• 91 delivery points

• Refineries, fertilizer and thermoelectric plants 

supplied

• 12 gas entry points (including 2 terminals NLG)

• Operation and maintenance 100% contracted with 

Transpetro

Gas pipeline network - TAG

The largest natural gas transmission company in the country with contracted firm 

capacity for transporting more than 70 million m³/day.



High degree of long-term contracting in the regulated environment.

HIGHLIGHTS
principal characteristics
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Principal Points

Gas Transmission Agreements

Gas Pipelines Size (km) Agreement Maturity

Termination of 

Authorization Contracted Volumes (MM m³/day)

Gasene 1,401 Nov/2033 Mar/2039 30.3

Malha NE 2,002 Dec/2025 Mar/2039 21.6

Pilar-Ipojuca 189 Nov/2031 Nov/2041 15.0

Urucu-Coari -Manaus 802 Nov/2030 Nov/2040 6.3

Lagoa Parda Vitoria 81 Signature pending Mar/2039 1.1

Total 4,475 74.3

4 ship-or-pay agreements in effect; 1 pending finalization


Assets strategically located and low regulatory risk
Assets in operation 
Volume 100% contracted on average for 12 years

4,590 
4,250 

2,342 

Net revenue Ebitda Net profit

2017 Performance
R$ million



Acquisition Rationale



ENGIE BRASIL ENERGIA STRATEGY
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Growth in 

renewable sources
Greater proximity

to clients

Creation of investments 

platform in energy

infrastructure

Expansion of operational 

efficiency via state-of-the-

art technology



Transaction Structure



SUMMARIZED TIMELINE OF TRANSACTION
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Sep/17: 

Publication 

Petrobras 

Teaser on the 

sale of TAG

April/18: 

ENGIE 

presents 

binding 

proposal

May/18:

ENGIE 

selected as 

preferential 

bidder

May/18:

Installation of 

the Transactions 

with Related 

Parties 

Committee at 

EBE 

June/18:

Court 

injunctions 

paralyze 

the 

process

January/19:

Resumption 

of the 

process 

following 

overturning 

of the 

injunctions

Mar/19:

Favorable 

opinion from the 

Transactions 

with Related 

Parties 

Committee at 

EBE

Mar/19:

Approval 

given by 

EBE’s Board 

of Directors

April/19: 

Presentation of 

final proposal

April/19:

Announce

ment of 

winning 

offer



Consortium formed by ENGIE, EBE and CDPQ acquires 90% stake of TAG.

Petrobras remains with 10% of the company's.

✓ Enterprise Value: R$ 35.1 billion for 100% of TAG (base Dec 2017).

✓ Win-win deal for EBE and Petrobras.

✓ Aliança Transportadora de Gás S.A. will leverage the acquisition.

✓ Earnings contribution from the beginning.

✓ Operation contract with Transpetro.

DESCRIPTION OF THE ACQUISITION
Win-win deal
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10.0%

Aliança 

Transp. de Gás S.A.

90.0%

ENGIE Brasil EnergiaENGIE S.A.
CDPQ

32.5% 32.5% 35.0%



Next Steps 
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NEXT STEPS

✓ Internal Approvals at Petrobras and EBE.

✓ Approvals in regulatory bodies: Cade, European Union anti-trust

authority, etc

✓ Financial Closing estimated for May 2019.



CONTACTS
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Eduardo Sattamini

Chief Executive and Chief Finance and Investor Relations Officer

eduardo.sattamini@engie.com

Rafael Bósio

Investor Relations Manager

rafael.bosio@engie.com

(48) 3221 7225

www.engie.com.br/investidores


